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FOREWORD 


Summary of developments during February, 1949 


While the international position of Spain seemed to improve during the 
month of February, as was evidenced by a loan from an American bank, the in- 
ternal situation became more acute with hardships caused by the prolonged 
drought and with working-class discontent violently expressed in acts of 
sabotage against railroads, The entente between Franco and the monarchists 
became firmer, with important implications for the constitutional future of 
the country. In Portugal, as was expected, General Carmona easily won the 
presidential elections, so that the political status quo there continues 
unchanged. 


In Mexico, while the official party (P.R.I.) remained in firm control, 
there were clear signs that neither the rightist parties, the Sinarquistas 
and the Partido de Accién Nacional, nor the Communists were as insignificant 
or as inactive as might appear to one confining his interest to parliamen- . 
tary politics, While the telephone industry is suffering from a new rash of 
strikes, the oil industry, in appearance at least, is slowly being reorganized. 


In Guatemala, the long-standing three-cornered dispute between the 
Government, the United Fruit Company and the workers' organizations is still 
not settled, although professions of optimism are coming from various 
sources, The newly-established peace between Nicaragua and Costa Rica 
seemed to be holding, for the time being at least. In Panama the impasse 
regarding U.S. bases remained unsolved, while the outbreak of yellow fever 
in the republic proved easier to settle and was quickly brought under control. 


The tone of the news from Venezuela is one of increasing bitterness, 
with strict censorship making it difficult to get a clear picture of develop- 
nents. In Colombia, the usual demonstrations and counter-demonstrations of 
Liberals and Conservatives continued in a more or less peaceful way, but 
perhaps more significance should be attached to a foot-and-mouth-—disease 
alarm which might bring to Colombia the tragic situation which this disease 
caused in Mexico. In Ecuador, perhaps deep and even dangerous meaning 
should be attached to the opera-buffe episode which began with a broadcast 


about a supposed invasion from Mars and ended with the destruction of El 
Comercio building. 


Significant news about Peru is equally hard to obtain, but the tension 
between Peru and Colombia about Haya de la Torre, now a political refugee 
in the Colombian Embassy in Lima, may have real national and international 
import. During the month, attention has been called to the serious plight 
of Peruvian International Airways and to the corresponding strengthening of 
the position of Braniff International Airways. After the recent crisis in 
Chile, the government has become markedly stronger and relations between 
Chile and the United States have improved correspondingly. Chile has shown 
refreshing frankness in describing as "useless" the conference to be held 
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in Havana to discuss the elimination of colonies from the New ‘Jorld, in 
marked contrast with the behavior of certain Latin American countries which 
are incapable of managing their own affairs and yet show a noisy eagerness 

to organize or annex areas which have no desire to be organized or annexed. 
The government of Bolivia, which is ideologically similar to that of Chile, 
has seemed to be having perhaps less success in controlling elements desirous 
of setting up there a regime similar to those of Peru and Argentina. 


The news from Argentina is dominated by the printers! strike which re- 
vealed growing restlessness in the ranks of labor and by increasing con- 
fusion in the financial situation, a confusion apparently caused by the 
inexpert audacity of certain Argentine economic planners, In Paraguay there 
has been another revolution, which has been remarkable only in that a den- 
tist overthrew an army officer and took over the government. It may be 
seriously doubted whether Paraguay is capable of governing itself. 


Brazil, as usual, has set an example of peacefulness which Spanish 
America might go well to imitate. This month's Report gives some account 
of the so-called Abbink Report, which may play an important role in the 
development of Brazilian econony. 


Public life in Cuba continued to marred by ad hominem attacks involving 
charges of financial corruption. It is regrettable that even the high 
office of president has been conspicuously involved in this unbecoming 
scuffle. Relations between Haiti and the Dominican Republic, never too 
good, suddenly became envenomed by the presence in Ciudad Trujillo of 
Colonel Roland, an enemy of the present Haitian cegime, who made inflamna- 
tory speeches over the Dominican radio. The power position of the Dominican 
Republic in the Caribbean has been improved by the acquisition of some second- 
hand destroyers and by the disorganized state of most of her rivals, With 
the change of government in Venezuela, it would appear that this country 
has changed sides in the latent war in the Caribbean area, so that the 
Caribbean dictatorships would seem to hold a slight balance of power. Puerto 
Rico's attempt to solve its problems by attracting industry through its low 
wage standard proved interesting to some U.S. capitalists but irritated con- 
tinental labor organizations and certain states which feared that some of 
their industries might migrate to Puerto Rico. The proposal to solve the 
intolerable overpopulation of the island by encouraging birth-control has 


started a polemic with the Roman Catholic Church in an island where that 
Church dominates the religious scene. 
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THE IBERIAN PENINSULA 
SPAIN 


Spain's precarious financial position was alleviated somewhat during 
the past month when the Chase National Bank of New York arranged a short 
term loan of $25 million to the Spanish Government. Commenting upon the 
loan, the United States State Department announced that any U. S. bank is 
free to loan money to Spain but that such loans would necessarily be made 
at the bank's own risk. The $25 million is far from being sufficient for 
Spain's needs, however. Steadily rising prices, over-valuation of the 
peseta, and a lowering market have served to heighten the financial insta- 
bility of the country. A touch of near-panic could be noted in an article 
in an official government publication stating that: "It is indispensable 
that the United States modify its decision to exclude Spain trom the benefits 
of cooperation with Western Europe." 


The persistent drought that has afflicted most of the Iberian peninsula 
continued throughout the month of February with only occasional relief in 
local areas. Industry in Barcelona and Bilbao was severely affected by 
restrictions on the use of electrical energy necessitated by water levels 
as low as 23% of capacity in reservoirs throughout northern Spain, Textile 
factories were operating only two days a week. Despite government distri- 
bution of gasoline and "gasoil" to the stricken factories, there seemed 
little hope that production could be increased enough to prevent a serious 
loss of capital. Cuts in production caused by the drought may put the 
national economy in an even worse position during the coming month. To 
forestall the ill effects of future droughts, the Government is inaugurating 
a program of reservoir construction throughout the country. 


Norway's signing of the Atlantic Pact and the probability of a similar 
move by Sweden and Denmark caused considerable comment in Spanish government 
circles. Rumors circulated in Washington, London and Madrid concerning the 
possibility of a Spanish bid to join the Pact in order to obtain economic 
aid from the United States. , 


Mexican business men visiting Madrid were rumored to be considering the 
feasibility of investing in Spanish industry. At the same time trade was 
resumed between Spain and both Japan and the wertern zones of Germany. A 
Spanish-Egyptian agreement elevated their respective diplomatic missions to 
the rank of embassies. Agents of TWA were in Madrid at the invitation of 
the tourist office to study the possibility of increasing the volume of 
American tourists to Spain—and consequently the influx of American dollars. 


The disastrous wreck of the Madrid-Barcelona Express near Tarragona, 
causing the immediate death of 30 persons, was branded the result of sabo- 
tage committed by Communist-inspired underground workers, Near La Coruna 
two bombs were discovered on a railroad right of way and other reports from 
various localities throughout the country indicated that similar acts of 
sabotage were being attempted. 
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A black-market bread ring was uncovered in Madrid with the arrest of 
the director of the Division of Rationing, who was accused of selling 
29,800,000 pesetas worth of flour to his son, owner of a chain of bread 
stores, who in turn sold it in the form of ration-free bread. The arrested 
director threatened to reveal the names of high functionaries of the 
Ministries of the Interior, Agriculture and Commerce and of the City Council 
of Madrid whom he accused of sanctioning the illegal traffic. 


Government aid to the poor during the month took the form of low- 
rental housing projects and even the partitioning of land to unemployed 
workers. A report from Guadarrama, near Madrid, however, announcing that 
9 million pesetas had been spent on the construction of a tuberculosis 
sanitorium exclusively for Army officers and their families, seemed to indi- 
cate that the military is still the favored class in Spain. Meanwhile many 
political prisoners were released on parole, and several political exiles 
living abroad were granted permission to re-enter the country. 


The National Charity Secretariat of the Catholic Action Group arranged 
for the reception of 20,000 Central European children who will spend several 
months in Spain in the care of Spanish families. Some sources consider 
such a move highly uncalled for, since Spain itself has hundreds of thousands 
of undernourished, ill-clothed children who have received none of the bene- 
fits of Marshall Plan aid that the Central European Children have enjoyed. 


Additional evidence of a favorable change in Franco's attitude toward 
the monarchists was presented when it was announced that a second annual 
mass had been celebrated in El Escorial in honor of Alfonso XIII and other 
deceased Spanish kings. There is, moreover, a possibility that Franco will 
grant permission to have the remains of Alfonso XIII transferred to El 
Escorial and interred in the royal crypt. 


PORTUGAL 


President Antonio Oscar de Fragoso Carmona was again elected to the 
highest office in the land when he won a landslide election from General 
Jose Norton de Matos, Carmona, who has been president of Portugal since 1926, 
was backed by Prime Minister Antonio de Oliveira Salazar, whose semi- 
fascistic regime allowed temporary freedom of the press and radio during the 
campaign, Candidate Matos, doubting that the election would be honest, de- 
manded the right to verify the registration of the electors, then the next 
day withdrew his candidacy, leaving the field open to Carmona. Votes for 
Matos were recorded, however, although, according to results published by the 
Government a short time after the election, 80% of the Portuguese people 
voted for Carmona. Undoubtedly many of the last-minute voters, dismayed by 
Matos' withdrawal, cast their ballots for Carmona. The fact remained that 
Salazar's puppet was back in power again and that the Portuguese people were 
due for a fourth term of government under strong-handed, though usually 
benevolent, Dictator Salazar. 


A report that Portugal is interested in joining the nations of the 
Atlantic Pact was denied by government sources in Lisbon. Rumors circulating 


in the capital indicated, however, that Salazar is keeping close watch on 
developments in western Europe and that, if Spain decides to join the Pact 
and is accepted, Portugal will not be long in following. 


MEXICO 


On February 5, the 32nd anniversary of the promulgation of the Mexican 
Constitution was celebrated throughout the Republic under the auspices of 
the Partido Revolucionario Institucional, the party now in power o | In Mexico 
City, a crowd of a hundred thousand persons gathered about the Judrez Monu- 
ment, which had been the scene of the Sinarquista meetings on last December 
19; whee some of the liberal national heroes of Mexico were denounced. 
Likewise, nearly all the regional celebrations were held in front of the 
local statue of Jufrez. In some cases, statues of Juarez were hurriedly 
produced and placed in city squares to honor further the Revolution and 
those who helped bring it about. 


The Unién Nacional Sinarquista, whose officially recognized Fuerza 
Popular party had its registration cancelled by the Secretary of the Interior 
as a result of the activities which culminated in the December 19 demonstra- 
tion, held meetings in Monterrey, Celaya, and Mexico City. They comforted 
themselves with the theory that persecution is the surest way to victory, 
and extolled the total of 115 "martyrs" who ve to date fallen for the 
"cause." 


Rafael Bernal, who was found guilty of having spoken insultingly of 
Jufrez on last December 19, published in Orden,the organ of the Sinarquistas, 
an article with the following theme: "All str strong and triumphant movements 
have in the past met with imprisonment, Christianity was propagated and in- 
creased in the prisons of Ephesus, Damascus and Rome, Prison is a good 
place to think and to plan. Sinarquismo is writing, while in jail, the 
future of Mexico, and we can shout, ‘long live imprisonment! '" 


The Sinarquista party in Mexico is not dead, politically or otherwise. 
Its political strength is most noticeable in the governments of the smaller 
municipalities, particularly those which have not been reached by new agrarian 
organizations. 


In the meetings at Monterrey, Celaya, and Mexico City, the Sinarquistas 
formulated a program of immediate action, calling it El Plan Felino. The 
details are not known, but, in general, it contains the political te tenets 
which are to rule Sinarquista activity. Orden claims that the early Church 
father, Tertullian, provided the motto which t they are to follow: "sanguis 
martyrum semen christianorum." ("The blood of the martyrs is the seed of 
Christianity.") Orden also maintains that persecutions are expected, but 
for each one who falls or is persecuted, a thousand will rise in his place. 


According to the decisions reached at the seventh National Convention 
of the Partido de Accién Nacional (P. de A. N. ) held at Mexico City during 
the last days of February, the political platform of the party from now on 
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will be: 1) to reform Article 3 of the Constitution (human rights); 2) the 
jmmediate and complete suppression of the Partico Revolucionario Institucional 
(P, R. I.); 3) the federal vote for women; 4) the installation of municipal 
governments in the Federal District and national territories; 5) liberty and 
social legislation for peasants and workers; 6) the prohibition of labor 
unions to intervene in elections; 7) strict adherence to international law; 

8) the abstention of the State from economic activity. 


Manuel Gémez Marfn, who has been president of P. de A.N since it was 
organized in 1937, will continue in office for the coming year, P. de A. N. 
has not yet announced whether its candidates will run for office in the 
elections for federal deputies next July. Since Sinarquista's Fuerza Popular 
party has been outlawed, since the Communist party is an insignificant minor- 
ity, and the Popular party is rather weak, it appears now that the P. R, I. 
and the P, de A. N. (if the latter decides to offer candidates) will be the 
only two parties which will battle in the elections of next July 3. 


The Communist party of Mexico has approached the Popular and Revolucion- 
ario Institucional parties and proposed the creation of a united and patriotic 
front. Citing the recent "reactionary and pro-fascist" manifestations in the 
country (the Sinarquista activity, no doubt), the Communists feel that an 
effort is being made to overthrow Mexico's constitutional and democratic 
government, Being a small minority, the Communists are willing to unite 
with the "forces interested in the national liberation and in the betterment 
of living conditions of the people and in those matters which are of general 
interest to the nation." 


Matters of general interest to the Communists include the agrarian re- 
form, the creation of a national industry, and the consolidation of gains 
made by labor. "National liberation" is taken to mean the fight against 
Yankee imperialism, "Yankee imperialism attempts to subjugate our country, 
by obstructing our development, deforming our natural evolution, impeding 
our economic development and intervening in our national problems," says 
the Communist party. 


The reply of the P. P. and P. R. I. is not known, but it is not likely 
to be affirmative, since both the Communists and the reactionaries are gener- 
ally supposed to be intent on frustrating the accomplishments of the 
Revolution. 


On February 11, the one-month extraordinary session of the Mexican Con- 
gress was officially closed after 35 hours of the last four days had been 
spent debating the electorai law which was finally passed. The new electoral 
law sponsored by the Partido Revolucionario Institucional contains, in - 
general, the same provisions included in the electoral law passed by Congress 
in December, 1947, but vetoed by President Alemfn at the request of the 
minority party, Partido Popular, on the grounds that not all interested 
parties had been heard on the question. During the final debate, the minor- 
ity Partido de Accién Nacional joined the P. P. against the majority P. R.I., 
which they claim is attempting to achieve a more complete electoral monopoly 
than that which it now exercises. Partido de Accién Nacional argued that 
the proposed electoral reforms only aggravate the deficiencies contained in 
the electoral law of 1945 and make possible fraud and falsification. 
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However, the measure was passed by Congress, and it does not require 
the President's signature. Briefly, the new electoral law provides that: 
1) the election rights of a political party may not be impaired; 2) the 
electoral agencies become permanent; 3) political parties, candidates and 
private citizens are to have a legal right to protest; 4) the electoral law, 
"by the clarity and simplicity of its precepts" is to be applied to all 
citizens. 


The lively debates of the last four days of the Congressional session 
are refreshing to those eager to see democratic manifestations and the 
existence of diverse political parties in the process of government, 


On February 15, the 160,000 telephone units of the Ericsson Telephone 
Company (Te1léfonos de Mexico} were paralyzed throughout the country. last 
minute attempts by the Secretary of Labor failed to adjust the differences 
between the Mexican and Swedish capitalists, among them former President 
Abelardo L. Rodrfguez and Axel Wenner Gren, who operate the Ericsson Tele- 
phone Company, and the 3200 workers represented by the Federation of Mexican 
Electricians, The workers demanded an annual salary increase of 7 million 
pesos, claiming that the Ericsson Telephone Company is making a profit of 

at least 30 million pesos per year. The telephone company explained that 

its net profits are only 4,500,000 pesos and therefore, before the strike 
began, it refused to increase the salaries. Public feeling caused by the 
suspension of the company's telephone service was manifested in requests 

that the National Secretary of Communications take over the company. Agree- 
ment was reached after three days, with the following provisions: 1) a salary 
increase of 23% which amounts to 4 million pesos annually; 2) payment of 

the salary of two of the seven secretaries of the Telephone Workers‘! Union. 


La Companfa Telefonica Mexicana, competitor of the Ericsson Company, 
also was having trouble. When its workers asked for a 40% raise in salary, 
the company indicated that it was in no condition to increase wages since 
it suffered a 3,500,000 peso loss during 1948. 


The dispute was quickly referred by the labor unions to the Federal 
Council for Conciliation and Arbitration. The first hearing bore no results. 
The second hearing was scheduled for February 25, but the dispute was not 
settled, and consequently a strike was scheduled to become effective on 
March 1, The efforts, begun in 1947, of the Ericsson Company to acquire 
the Mexicana telephone company (subsidiary of the American Telephone and 
Telegraph Company) have failed, The Mexicana company, which now has 80 
million pesos worth of capital invested in Mexico, has approved a plan to 
spend 200 million pesos more in the next five years to increase the effi- 
ciency of its services throught the country. 


The month of February saw the completion of Mexico's new 240 kilometer 
line of Monterrey-made pipe between the oil fields of Poza Rica and the 
refinery near Mexico City. The pipeline is capable of supplying the cen- 
tral region of the country with 150 million cubic feet of gas daily. The indus- 
trial district of Tlalnepantla near Mexico City especially will benefit by 
the more readily available product at a reduced price. 
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Natural gas valued at 250,000 pesos daily has been allowed to escape 
for lack of pipeline to carry it where it can be used. Pemex (Petroleos 
Mexicanos) expects to clear 12,500 pesos daily from the increased sale of 


natural gas. 


The official inauguration will be held March 18, the commemoration of 
the eleventh anniversary of the oil expropriation. 


The Precipitation Control Company of Phoenix, Arizona, tried to obtain 
the exclusive concession for exploiting the Mexican sky. The American com- 
pany, whose services consist of producing rain by artificial means, was 
willing to work for the government or for private agricultural enterprises 
whenever these might be in need of rain. 


However, the idea of having a foreign company exploit Mexican air and 
humidity has caused some unfavorable comment. In the first placé, it is 
said, Mexico already has expert technicians on the subject, and, in the sec- 
ond place, the clouds, air, and water are national domain and, therefore, 
cannot become objects of commercial treaties between individuals. Comments 
on the subject maintain that the principles of the Revolution would not be 
observed. It is the government's duty to protect society from irresponsible 
exploitation which might become a serious national danger. The small land- 
holders, unable to pay for artificial rain services, would see their clouds 
exploited by the large landholders who can afford such services. 


CENTRAL AMERICA AND PANAMA 
GUATEMALA 


After ten months of disagreement, the Guatemalan Government and the 
United Fruit Company appear to be moving toward a settlement of the dispute 
between the latter organization and its workers. The disagreement brought 
forth accusations from officials of both the United States and Guatemala, 
thereby threatening to disturb peaceful economic relations between the two. 


Trouble began last June when the two unions to which the United Fruit 
Company workers belong tried to declare a strike in protest against the 
company's failure to grant wage increases and other demands, but the unions 
could not.get the necessary number of signatures. This conflict called 
attention to a Guatemalan law which classifies enterprises with more than 
500 employees as industries and subjects them to special legislation. Henry 
Cabot Lodge, Senator from Massachusetts, declared that this measure was 
discriminatory, as the United Fruit Company was the only business organiza- 
tion in Guatemala with more than 500 employees. Guatemala quickly assured 
the United States that 28 domestic companies fall into the same group, but 
other sources state that this classification is seldom maintained, The 
Guatemalan Government then accused the company of rebellion and of disregerd- 
ing the laws, and it insisted that the matter be submitted to the arbitration 
courts. The company refused to accept such a solution and decided to suspend 
all activities on February 16, leaving 10,000 workers without employment. 
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However, a compromise agreement has now been reached whereby the proposed 
arbitration suit is set aside, while some demands of the Guatemalan Govern- 
ment are satisfied. Both sides seem confident that a prompt end will be put 
to the long-standing dispute. 


The Minister of Agriculture announced that Guatemala will continue buy- 
ing cattle from the United States for breeding purposes. During the past 
year, 291 head of Texas cattle were purchased and shipped by air, in the 
largest air shipment of cattle ever made from the United States. This was 
the first move in an extensive plan to make Guatemala an important cattle- 
raising country and diversify the nation's economy. 


EL SALVADOR 


The new governing body of El Salvador functioned without difficulty 
during February, resuming normal relations with Mexico and Haiti. Former 
President Castaneda Castro, confined at present in the Central Penitentiary, 
was accused by a university student of being the "intellectual author" of 
the death of his brother, who was killed in 1946 for political reasons. 


HONDURAS 


The National Congress of Honduras has approved a legislative proposal 
to raise the prices of certain hardwoods difficult to obtain, as well as 
those of the more common woods. They have also approved plans for awarding 
three annual prizes of $1000 each to Hondurans who show the highest achieve- 
ment in the fields of science, art and literature, 


NICARAGUA 


Two anniversaries were observed in Nicaragua during the month, Feb- 
ruary 1 was the 53rd birthday of General Anastasio Somoza. In memory of 
the other event, someone, under cover of darkness, left a wreath on the 
runway of the airfield at Managua where fifteen years ago Nicaragua's famed 


rebel leader, Augusto Sandino, was shot down and buried by the henchmen of 
Anastasio Somoza, his erstwhile friend. 


The dispute between Nicaragua and Costa Rica was settled amicably 
under the guidance of the Organization of American States, when representa- 
tives of the two countries accepted and signed a friendship pact in Washing- 
ton. In general, the agreement binds the parties to make every effort to 
prevent a recurrence of the December incidents, and in case of future 
trouble, to employ all peaceful means for a solution, such as good offices, 
mediation, conciliation and arbitration. The Bogot& Pact is recognized as 
the basis for agreement. The signing of the treaty terminates the activities 
of the 0.A.S. military vigilance commission in the affair, and is hailed by 
President Enrique Corominas of the 0.A.S. as a "triumph for peace in America." 


Meanwhile, party leaders reaffirmed the existence of agreements linking 
the Liberal Independent party and the Conservative party in the search for a 
peaceful, democratic solution to Nicaragua's problems, At the same time 
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rumors were current that President RomAn y Reyes was planning to select from 
the Liberal Independent party a candidate to succeed him in the next elec- 
tions, who would satisfy all political groups. 


COSTA RICA 


Overshadowed by the Nicaraguan incident, now settled for the time being, 
was the action taken January 16 by the Constituent Assembly elected last 
December, The Assembly approved a petition from the Junta to ratify the 
status of Otilio Ulate as President-elect. No inaugural date has been set. 
However, Ulate has presented a proposal to the Assembly to prolong the 
powers of the Junta for six months more, as provided in the original agree- 
ment between him and the Junta signed in May, 1948. Ulate will probably 
take office either in November, 1949 or in May, 1950, and will serve the 
four-year term to which he was elected. At present he is acting as a member 
of the Junta, having been called to that position with the outbreak of hos- 
tilities on the Nicaraguan border in December, 1948. 


PANAMA 


Former President Enrique A. Jiménez, while denying the right of the 
National Assembly to summon him to appear before it, made a "voluntary 
appearance" late in January and answered questions asked by deputy Jorge 
Illueca concerning his administration. Jiménez denied having used his 
position to influence the election of candidates in 1948. Charged by Illueca 
with the responsibility for present economic troubles in Panama, Jiménez 
countered by listing the steps taken by his government to forestall the slump 
and to remedy it its early phases. Regarding U.S. bases, the former Presi- 
dent stated his opinion that the majority of the National Assembly favored 
the Filés-Hines pact rejected by it in 1947, but lacked the civic courage to 
ratify it. Deputy Illueca's manner of questioning brought down threats from 
irate spectators in the gallery, but he refused offers of protection made 
by police and colleagues, Reaction to the appearance of former President 
Jiménez was divided sharply along party lines. 


The question of United States bases in Panama made the news again early 
in February in rumors that secret negotiations were taking place. Later it 
was announced that the discussions in progress dealt with a civil aviation 
agreement and contained no "word, period or comma" about defense bases. The 
Assembly closed its regular session on February 8, without ratifying the 
aviation treaty and without adopting the national budget. No plans were 
announced for a possible special session to consider these and other impor- 
tant matters left pending. 


Vaccination against yellow fever was conducted on a wide scale. Brazil, 
Colombia and the United States sent vaccine and specialists, and the out- 
break, potentially disastrous because of Panama's strategic location as a 
hub for many air lines, was apparently brought quickly under control. 
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GRAN COLOMBIA. 
VENEZUELA 


The internal tranquility of Venezuela, reinforced by the establishment 
of relations with most of the American republics, by the imprisonment or 
exile of large numbers of political leaders, and by strict censorship of 
the press, suffered a slight disturbance early in February. The upset 
occured when the contents of a note sent by the military Junta to the armed 
forces became known, The note revealed that the Junta had begged the army 
to remain united because of the possibility of another coup d'etat, and also 
commented on the conflict between the army and the Accién DemocrAtica party 
under the two previous regimes, The uneasiness of the people was caused 
especially by the section of the note which said that acting President, and 
former Secretary of War in Romulo Gallego's government, Colonel Carlos 
Delgado Chalbaud, was not present at the last meeting of the Accién Demo- 
cratica party on November 21, 1948, when party leaders tried secretly to 
intimidate the army. The public learned later that Colonel Delgado Chalbaud 
was present at the meeting, as photographs of the occasion proved. The 
note made public and denied three rumors concerning disagreement among the 
members of the Junta, These were: 1) the army wants to get rid of Colonel 
Delgado Chalbaud; 2) the air force, because of lack of representation, is 
the branch of the armed forces most interested in a reform of the Junta; 

3) the navy desires to return to a constitutional form of government as soon 
as possible and demands a president who favors free elections. By denying 
these rumors, the Junta in effect gave them even wider and more disturbing 
publicity. 


The Venezuelan delegation to the Havana Conference on colonies in 
Latin America will support the general proposal to eliminate colonies. How- 
ever, Venezuela will not take the initiative in the conference. Had the 
meeting been called before the military Junta took over, Venezuela would 
have been one of the leaders in the movement to end all European possessions 
in Latin America, Former President Rémulo Betancourt was one of the chief 
delegates to the Bogota Conference last year where representatives from 
republics in the Western Hemisphere voted in favor of calling a conference 
in Havana to discuss plans and means by which all Hemisphere territories 
could be freed from European control. Betancourt was one of the outstanding 

speakers in Bogotaé, where his declarations and proposals on this matter 
startled some of the delegates. Betancourt is now in exile in the United 
States, where he is writing a book on conditions in Venezuela. 


The Government in Caracas is trying to make friends with nations stronger 
than Venezuela. It is not expedient at this time to antagonize such nations 
as England, France, and Holland, the three European powers that have posses= 
sions in Latin America. British Guiana is the only European possession that 
borders Venezuela, According to dispatches from Caracas, Venezuela does 
not covet British territory, nor any other European possession. However, 
Since a portion of British Guiana was national territory until its award by 
a special arbitral board to Great Britain in 1897, its repossession would 
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be welcomed by Venezuela, even though there is no legal basis for reversing 
the decision of the board. Venezuela is in favor of granting independence 
to territories now under control of European nations, or of their annexation 
to some existing American republic, provided that the peoples of the areas 
involved are given a chance to choose between annexation, independence, or 
the continuation of the status quo. This interest in other territories, 
however, seems to some a little misplaced in view of Yenezuela's evident 


difficulty in running its own affairs. 


The Government has acted to prevent a general strike by dissolving the 
Confederation of Venezuelan Workers and the Union of Graphic Arts. Luis 
Felipe Llovera, Minister of the Interior and member of the military Junta, 
read the decree over the radio. In his speech he accused the Confederation 
of plotting a strike to prepare the way to take over the Government. The 
Confederation elected new officers and the Government is trying to remove 
from office all who are members of the Accién Democratica party. Most of 
the 300,000 members of the Confederation belong to that party. Nevertheless, 
political strikes broke out in several factories in Caracas including the 
leather, textile, paint, shoe and cigarette industries. The printers! 
strike has attracted a great deal of attention, The Communist daily la 
Tribuna Popular was the only newspaper published on February 26. This news- 
paper was not affected by the strike since it is not a member of the Editors’ 
Association, The printers went on strike to protest the arrest of the 
leaders of their union and a possible reduction of wages. The Printers! 
Union was also abolished by governmental decree because the strike was il- 
legal, according to government opinion, The military Junta blamed the out- 
lawed Acci6n Democr&tica party for the existing condition of unrest among 
all labor unions and groups, 


The Venezuelan press has given up. It does not dare to inform the pub- 
lic about international politics, much less analyze the problems of national 
policies. The headlines of the majority of the newspapers deal with unim- — 
portant events such as the expulsion of a gambler, or crime stories. The 
papers are subject to a military censorship board made up of five members 
under the chairmanship of Vincente Tinoco. This board reviews all informa- 
tive material, written or graphic, as well as all commentaries. The powers 
of this board are unlimited. It can mutilate or eliminate. There is no 
right of appeal to any higher authority, for there is no higher board. An 
example of the type of censorship indulged in is the deletion of the adjec- 
tive "great" from the phrase "the great novelist Gallegos." 


COLOMBIA. 


February has been a month of manifestations in Colombia. The first and 
largest demonstration was that of the Liberal party which was held on Febru- 
ary 7. Early in the day the commercial sector of Bogota closed its doors, 
but the precaution proved unnecessary. At 6 p.m., 100,000 enthusiasts 
gathered in the Plaza de Bolfvar to hear the speeches of Francisco Chaux, 
Carlos Lleras Restrepo, Jorge Uribe M&rquez, and the father of the assassi- 
nated Liberal leader, Gaitfn. It was difficult to hear the speeches in their 
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entirety because of the continual performance of the patriotic musicians, 
but all orators agreed on two points: recognition of the decisive role of 
Gait&n in the organization of the Liberal masses, and the prediction of a 
Liberal victory in the coming elections. 


On February 10, two manifestations were held. In Medellfn, there was 
an almost spontaneous street demonstration of 30,000 Catholics to protest 
the condemnation of Cardinal Mindzenty. It was the first Catholic demonstra- 
tion in Colombia to protest the actions of a foreign power and the first to 
publicly denounce Communism with such slogans as "Cristo, sf, Rusia, no!" 
Simultaneously, a demonstration was held by representatives of church, state, 
capital and labor in Barranquilla to spotlight the plight of the Magdalena 
River. A campaign to remedy the situation was brought to a climax by El 
Tiempo's editorial "The Cadaver of a River," a campaign which develops each 
time river traffic is paralyzed by an unusually long dry season. All ships 
and merchandise are stranded, and blame, of course, has been laid on the 
shoulders of the national government for failing to carry on adequate dredging 
operations. 


The fourth manifestation, that of the Conservatives, was held on February 
14. The speeches of Juan Uribe Cualla and other leaders were delivered from 
the stage of the Municipal Theater in Bogot&, their declared purpose being 
to rectify the slanderous implications of Liberal speeches and to affirm 
Conservative support of President Ospina Peréz. 


By far the most significant move in internal politics was the resigna- 
tion of Francisco Chaux from the directorate represent both factions of 
the Liberal party. An ardent supporter of the late Gait4n, Chaux supposedly 
represented the left wing of the party. Those claiming to have inherited 
the political banner of Gaitan, however, have expressed strong disapproval 
of the economic and electoral accords subscribed to by the Liberal parlia- 
mentary majority and directorate. Led by Jorge Uribe M&rquez, they have 
taken it upon themselves to convoke a national Liberal convention without 
the authorization of either of the groups. Francisco Chaux resigned in pro- 
test to this action, and once again the Liberal party is deeply divided just 
100 days before the approaching congressional elections, 


It is considered unfortunate for the students of Colombia that the 
least courageous of the noted Lozano y Lozano brothers should be in the 
position of greatest responsibility. The Ministry of Education, under the 
direction of Fabio Lozano y Lozano, has continued the retrogressive policy 
of attempting to destroy anything and everything of credit to another admin- 
istration and to the country. His latest step has been to decree the reorgan- 
ization of the Colegio Mayor de Cundinamarca at a high school administrative 
level. The Colegio Mayor (Women's University), located in Bogota, was for- 
merly directed by Ana Restrepo, under whose administration a distinguished 
faculty had been engaged, a modern and superlatively equipped residence for 
students acquired, and exchange scholarships with U. S. universities arranged. 


To replace Ana Restrepo, Ester Aranda, the former principal of a Bogoté 
normal high school, has been selected. She has used her recently acquired 
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authority to discharge the faculty, the administration, and the residence 
directors, and to close the residences, She plans, it is said, to remove the 
center of activity to the distant suburb of Las Cruces, Few of the students 
who live outside the capital are expected to continue their studies in the 
new location, and it is doubtful that students will be attracted from foreign 


institutions of higher learning. 


On February 14, the Food and Agricultural Organization of the U. N. met 
in Palmira, Colombia, Minister of Agriculture Pedro Castro Monsalve was 
named president of the conference, All but three American republics as well 
as various European countries were represented. The principal problem pre- 
sented by Colombia was that of crop storage, for of 200 million pesos in 
agricultural products produced annually, 20 million are lost because of 
inadequate storage facilities. It was resolved that a permanent inter-American 
technical comnittee should be established, and that a study of methods of 
food preservation under tropical conditions should be commenced at once, 


An immediate problem was created by the introduction of foot-and-mouth 
disease into Colombia through the clandestine importation of a Portuguese 
bull. Strict quarantine and inspection of all cattle in the area has been 
imposed and the infected aninial shot. The Minister of Agriculture has em- 
phasized that these are merely precautionary methods and that all animals 
inspected have been found to be healthy. Nevertheless, Venezuela, on February 
15, prohibited the introduction of cattle from Colombia, and a Colombian 
mission has been sent to the Brazilian frontier to investigate the possible 
importation of cattle from that infected area, Colombia and Venezuela have 
been the only two South American countries free from the disease, 


For five days in February, Bogota was in an excited and jubilant state. 
Representatives of labor and government, church and army, as well as hundreds 
of sport enthusiasts followed the daily program of the visiting President 
of Ecuador, Galo Plaza, The President's wife, the Minister of Foreign 
Relations and other cabinet and political leaders accompanied him, President 
Galo Plaza was declared a guest of honor of the city of Bogot& and was deco- 
rated with the Cross of Boyacé. The immediate result of his visit was the 
amplification of discussions of Grancolombianismo, In cafés, public meeting 
places, and commercial districts the theme was enthusiastically elaborated. 
Such remarks as the following, quoted from Semana (February 26, 1949) were 
frequently heard: "Dr. Galo Plaza is an Ecuadorian, but we are all the 
same...it is the politicians who do not let us unite." 


ECUADOR 


An "invasion from Mars" was the most sensational news from Ecuador this 
month, A local adaptation of a radio script based on H. G. Wells’ fantastic 


supposedly in Cotocallao near Quito. Added touches of realism were broad- 
cast recordings of church bells tolling in warning, and the voice of a sup- 
posed cabinet minister directing the evacuation of the city. Terrified 
citizens rushed into the streets while the radio station belatedly explained 
the hoax and pleaded with the people to remain calm. Frightened radio offi- 
Cials watched the mob's fear turn to rage with the realization that the 
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novel, The War of the Worlds, represented the landing of a Martian invasion, 


invasion was fictitious. The crowd gave expression to its feelings by set- 
ting fire to the building of the daily El Comercio which also housed the 
radio station. Within a short time it was reduced to rubble and at least 
fifteen charred bodies lay in the wreckage. The presses and files of the 
city's oldest newspaper were destroyed. Eduardo Alcarés, the Chilean 
dramatic director of Radio Quito, and Leonardo Pfez, art director, have 
been detained for questioning. Because the police had been sent to Coto- 
callao to investigate the reported Martian landing, the army was forced to 
intervene with tanks and tear gas to restore order. 


In late February, President Galo Plaza returned from his visit to the 
Colombian capital pleased that the internal situation of Ecuador had remained 
in complete equilibrium during his absence, The principal preoccupations 
of the Government are economic aid to agriculturalists and currency stabili- 
zation. The financial situation has improved because of increased agri- 
cultural and industrial production. In the coastal provinces, agricultural 
loans have increased from § million sucres last September to 30 million 
sucres in February. The increased banana production in these zones is 
causing great optimism. Agriculturalists are worried, however, by the 
lowering of the price of cacao in the foreign market, which is expected to 
cause severe losses to national cultivators of the product. 


PACIFIC COAST REPUBLICS 
PERU 


On May 15, 1947 the Peruvian International Airways, more familiarly 
known as PIA, inaugurated its first flight to Havana, Cuba. To Peruvians 
it was not just another flight; it was the inauguration of the Peruvian inter- 
national flag line. In its short career PIA has made a good record for 
itself; one of its planes was the first to land at Idlewild Airport in New 
York, and subsequently a PIA plane was the first to take off from the newly- 
constructed Limatambo Airport. Soon service was extended over a 6000 mile 
route from Santiago de Chile to New York. Equally important to Peru's 
natural pride in PIA, and more important to the air traveler, are PIA's 
safety and schedule records; its punctuality and quality of service would 
present an enviable attainment for any company. The first serious accident 
occurred after more than a year of service, and no fatalities resulted. 
PIA's excellent record, however, is not enough to overcome its serious 
financial difficulties, nor is the original Peruvian, Canadian, and United 
States capital investment adequate. PIA flies a route in competition with 
two U.S. Government-subsidized international airlines: Braniff International 
Airways, and Panagra (Pan American-Grace Airlines, part of the Pan American 
World Airways system). 


In December, 1946 the Peruvian and United States Governments signed a 
Bilateral Air Navigation Agreement which was intended to provide means for 
alleviating the possible financial difficulties arising from a carrier 
capacity that might exceed the load demands along the routes from the United 
States to the West Coast of South America. The failure of the agreement to 
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achieve its purpose has been blamed by some on the negligence of the Civil 
Aeronautics Board, This negligence is said to involve either failure to 
assure the adequacy of the agreement or the failure to enforce it. 


What appears to be negligence has been a major cause in bringing 
PIA to a desperate financial crisis. Because PIA has not received the 
financial support expected with the signing of the agreement, it has had 
to appeal to the Peruvian people and Government for immediate support to 
avoid suspension of service and bankruptcy. Although PIA was granted an 
operating license by the Peruvian Government in May, 1946 and the agreement 
was signed in December of the same year, it was not until August, 1947 that 
PIA was allowed to enter the United States. Service was finally estab- 
lished, however, between Montreal and Santiago. This delay made necessary 
the maintenance of a complete staff for a year without an income corres- 
ponding to the expense involved. Reluctance of the C. A. B. to take action 
when the financial crisis became apparent several months ago has been cited 
as an additional reason for PIA's plight. It should be remembered that only 
one-third of PIA's capital is held in the United States, one-third being 
Canadian, and the remainder largely Peruvian. 


There is hope for the immediate future offered in the assurance given 
by the military Junta that it will aid PIA financially so that it may con- 
tinue its operations. From another quarter, however, comes an ominous note. 
Panagra has announced a reduction in fares between Buenos Aires and New 
York. The one-way fare is expected to be reduced by about 25% and the 
round-trip fare reduced by about 45%. Moreover, the efficient and success- 
ful Braniff Company now has D.C.-6 service from Dallas via Havana to Lima, 
with an extension of the route to Rio de Janeiro planned for early March. 


Recent information from Lima indicates the General Odrfa's "Hooper 
rating" may be falling. It is feared by some limefios that the General is 
not conforming to the declared principles of the revolt in Arequipa to 
return "the life of the nation to the paths of justice, democratic order, 
progressive labor and authentic social justice." They also fear that he is 
going to assume complete dictatorial command of Peru. Some steps taken by 
the Odrfa government would seem to indicate that these fears have no basis 
in fact. It has decreed the establishment of a commission to write a new 
electoral law within 90 days. The commission is composed of a member of 
the Supreme Court, named by General Odrfa, the President of the University 
of San Marcos, and three qualified citizens named by the General with his 
cabinet's approval. 


However, other decrees issuing from the military Junta indicate that 
there is still unrest in Peru. It is also apparent that popular support of 
Haya de la Torre, leader of the outlawed Aprista party, has not entirely 
vanished. Government recognition of the existence of this support is seen 
in the decree that imposed a three-day curfew commencing February 21. Febru- 
ary 22 is the birthday of Haya de la Torre. 


As if the internal problems were not enough, General Manuel Odrfa 
appears to have involved himself in something of an international incident. 
Haya de la Torre has been in the Colombian Embassy in Lima since January 4, 
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and has not yet been granted a safe-conduct visa. Peru claimes that he is 

a common criminal and not deserving of the right of political asylum. More- 
over, Peru has never signed the Montevideo convention concerning political 
asylum. Colombia insists on the right of asylum and the completion of the 
steps that go with it. At the month's end, Colombia was considering taking 
the case before the Organization of American States. 


BOLIVIA 


The harassed Government of Bolivia wobbled out of one crisis into 
another. While the state of seige had been lifted only in January, early in 
February President Enrique Hertzog announced the discovery of a new plot 
against the Government, instigated by his old foe, the Movimiento Nacional 
Revolucionario. The announcement was accompanied by the news that the 
Minister of Labor, Fernando Loaiza had been detained by a group of workers 
in the Catavi district. The workers were evidently sympathizers with the 
M.N.R., since the action was taken in reprisal for a falsely circulated 
report that the labor leader Juan Lechfn, a member of the M.N.R., had been 
arrested. When the workers learned the incorrect character of the news, 
their hostage was released with profuse apologies. The President denounced 
the plot as an attempt to prevent the elections scheduled on the first of 
May from taking place. 


For a few days the country was comparatively quiet, then suddenly a 
resumption of the state of seige was announced, along with official charges 
that revolutionary groups exiled in Argentina and Peru were preparing a plot 
to overthrow the Government. Some former cabinet ministers were arrested, 
and the newspapers of La Paz accused the incumbent Minister of Public Works 
and Communications, Colonel Alfonso Llosa, of being implicated. The Govern- 
ment accusation also included some details of how the frustrated coup d'état 
was to have been initiated and carried out. A memorandum to the Peruvian 
Government was prepared requesting the termination of revolutionary activity 
in the neighboring country. The next day the cabinet resigned en masse, 
and a plan for the formation of a new cabinet of "national unity" to include 
all political parties was announced. At the same time ten prominent Bolivian 
exiles in Peru, six of whom were candidates in the previous elections, de- 
scribed the announcement as a "fantasy" of Hertzog's imagination. 


The charge has been made that the Bolivian police uncovered evidence 
that proves that not only have arms been sent from Argentina and Peru, but 
that while the actual preparations for the plot were carried on in the latter 
country, the plans were conceived in Buenos Aires. Some government officials 
indicated that Bolivia's charges may be carried before the United Nations. 
The Peruvian Government, with little or no perturbation, denied the Bolivian 
accusations and said it was especially interested in maintaining cordial 
relations with its neighbor. 


With all the subleties of the displays of force and counterforce, little 
could be ascertained of the political maneuvers except that it seemed to be 
a question of those out of power attempting to overthrow those in power. In 
addition to the prominent Bolivians already mentioned, the number of former 
officials and lesser officials suspected of revolutionary, or at least 
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questionable activity is illuminating. Early this month the former Minister 
of the Exterior, Javier Paz Campero, who was forced to resign because of 

his espousal of recognition for the new Venezuelan Government, was decorated 
by the military Junta in Caracas. The former Minister of the Interior under 
the M.N.R.-supported Villaroel government, now residing in Lima, was one of 
the principals accused by the Bolivian Government. 


This and other indications of serious danger confronting the Bolivian 
Government acquire a more menacing aspect in the light of the governments 
recently established by force in the American continent. The elements sup- 
porting these militaristic regimes are capable of utilizing greedy and 
irresponsible politicians who do not care how they attain power, The more 
of these unenlightened despotisms which come into being, the more difficult 
it will be to maintain or establish any type of responsible government in 
Latin America. 


One may only hope that the present crisis can be dominated by the 
government of President Hertzog, and that Bolivia can turn its attention to 
the much-needed economic development of the country. Surprisingly enough, 
during the most tense moments of the governmental crisis, time was found to 
recognize officially the state of Israel. 


CHILE 


It is to be hoped that the general spirit of calmmess characterizing 
Chilean politics this month may not be a prelude to any unsettled conditions 
which might accompany the elections to be held in March. In every ramifica- 
tion of Chile's activity there seems to be a consistent desire to increase 
the economic stability and productivity of the country not only with assist- 
ance from the United States, but through energetic internal measures. 


Early this month an official invitation was extended to North-American 
capital and technology by the Minister of Economy and Commerce, Alberto 
Baltra, to aid in the mechanization of agriculture, in irrigation projects, 
and in the fuller utilization of natural resources. Assurances were made 
at the same time that all foreign capital would receive fair treatment. 
Strangely enough, Minister Baltra added that Chile had not received sub- 
stantial help from the Marshall Plan, when other sources have indicated that 
Chile was one of the countries benefiting most from the purchases made in 


Hispanic me for purposes of European aid (see Hispanic World Report, 
Vol.II, No. 1. 


The same Ministry made another official announcement (which seemed 
indicative of the economic trends in Chile, even if no great practical 
results are achieved) concerning the restrictions to be placed on the use | 
of petroleum for heating and in those industries which could be converted 
to coal. Denying that the fundamental purpose of the measure was to reduce 
the loss of money occasioned by petroleum imports, it was claimed that by 
such measures, the national coal industry, which is now producing sufficiently 
to satisfy all the requirements of the country, would be assured of markets. 
The significance of such problems should not be underestimated, since the 
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more widespread use of petroleum was first occasioned by shortages resulting 
from the serious, Communist-inspired strikes in the coal mines in 1947. The 
outcome of these events was the rupture of diplomatic relations with the 
Soviet Union and Czechoslovakia and the establishment of the concentration 


camp at Pisagua. 


Apparently, in some quarters Chile's economic measures were not appre- 
ciated. The World Federation of Trade Unions accused Chile along with Cuba 
before the United Nations of fighting the union movement. This accusation 
is not likely to give rise to any reaction but contempt except from extreme 
leftists, since the Federation has been accused by the C.I.0. in the United 
States, and the British Trade Union Congress, of being Communist-—dominated, 
It may serve as a warning, however, that Chile's vigorous anti-Communist 
policy is not likely to be forgotten. 


North Americans have not been insensitive to economic opportunities in 
Chile, Recently three important United States aviation companies have 
offered to invest about $141 million to construct factories. In addition, 
the Export-Import Bank has just accorded Chile a loan of $20 million for 
continuing the construction of the steel plant at Concepcién (see Hispanic 
World Report, Vol.II, No.2.) 


Chile demonstrated a refreshing frankness in relation to the conference 
in Cuba to discuss the elimination of European colonies in America, by 
classifyint the meeting as "useless." Needless to say, this conference has 
been embarrassing to the United States. One could only hope that our rela- 
tions with all Hispanic American countries were as mutually satisfactory as 
those with Chile, 


RIVER PLATE REPUBLICS 
ARGENTINA 


The clouds of inflation that for months have been gathering on the 
Argentine horizon have broken out in a thunderous storm, Inflationary pres- 
sures have brought the national economy to the brink of collapse. Labor 
strife brought about by the same forces is rocking the ship of state. 


The strike began when the Printers' Union of Buenos Aires newspapers 
asked for a wage boost of 25% to meet the spiraling cost of living. In 
accordance with the collective bargaining procedure of Argentina, the leaders 
of the union presented their demands to the Secretariat of Labor and Social 
Welfare, but their demands were met only in part because of a new order of 
the National Economic Council to stiffen defenses against inflation. The 
union leaders accepted the new wage schedules without protest, but the rank 
and file refused to accept the new contract and revolted against the leader- 
ship. They elected a strike committee which proceeded to call a progressive 
strike with a one hour work stoppage the first day, an hour and a half the 
second, two hours the third, etc. The strike began the last day of January 
and was still in effect at the end of February. Perhaps the most significant 
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fact concerning the strike is that from a purely economic matter it has 
developed into a problem of major political significance that is an open 
challenge hurled in the face of Perén's regime, Undoubtedly Perén's pro- 
nouncements against the Communists and the project to outlaw the party with 
a clause in the reformed constitution have complicated the situation. The 
Printers! Union, one of the most militant of the trade union movements in 
Argentina, has for many years veered toward the left and has many Communist 
members who, aware of Perén's financial difficulties, are trying to make 

the strike as political as possible to force the repeal of the projected 
amendment. 


As the stoppage progressed the situation became serious. By February 6, 
in accordance with the time schedule of the strike committee the printers 
worked only two hours, This forced the suspension of four morning dailies 
including Democracia, supposed to be the property of Eva Perén. She refused 
to yield to the strikers and tried to hire the inmates of the national 
penitentiary, but the convicts refused to act as strikebreakers, The 
Secretariat of Labor which is headed by Sefiora Perén declared the strike 
illegal and offered police protection for those who were willing to work for 
the strike-bound newspapers, Only five newspapers published brief editions. 
They were La Prensa and La Nacién, independent papers; The Standard and The 
Herald, both English; and the Argentinische Tageblatt, German, The next day 
only the two English dailies appeared. The police moved against the strike 
committee and arrested several of its leaders. By the 13th of the month 
the strike was complete. That same day the milk distributors went on strike 
because of the Government's refusal to accede to a price increase, thus 
leaving 3 million people without milk. 


On February 15, the Ministry of Labor took control of the Legal machinery 
of the Printers! Union on the grounds that the leaders were split in their 
views toward the strike and could not act efficiently in the emergency. The 
strike committee immediately informed the Ministry that it would order the 
strikers back to work if the federal police would release 233 jailed workers 
and allow the calling of a mass meeting of the union members in the building 
of the Department of Labor, Both petitions were rejected, 


In the Constituent Assembly, the Radical delegate Araos de Lamadrid 
introduced a motion calling for the adjournment of the convention until the 
strike had been settled, on the grounds that the lack of newspapers prevented 
the public from knowing the actions of that body. The motion brought forth 
a violent debate on the floor of the convention between Radicals and Peron- 
istas; a vote was called and the motion was defeated 120 to 24. While all 
this was taking place, Perén, realizing that the political temperature of 
Argentina was getting to the boiling point, left Buenos Aires for his farm 
re San Vicente, to the south of the capital, carefully avoiding taking sides 

the issue. 


Concurrent with these developments, the lack of newspapers led to a 
fantastic wave of rumors. A persistent one was that the army was ready to 
march and overthrow Per6n; another one was that the Argentine Confederation 
of Labor was contemplating calling a general strike in sympathy with the 
printers. Some efforts were made by La Prensa and La Nacién, moderate 
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newspapers, to calm the nervous public. Their bulletin boards held daily 
communiqués and hundreds of people congregated before them. The police co- 
operated in this task and plastered the city with posters warning the public 
to be alert against vicious rumors. The radio stations began emergency 
broadcasts in which long periods were dedicated to covering domestic and 
foreign news. The state radio network did the same thing and exhorted the 
public to be cautious in accepting news from unofficial sources. To satisfy 
the public's demand for authentic news, newspapers were brought in from the 
neighboring countries of Chile and Uruguay and were sold in Buenos Aires at 
high prices in a matter of minutes. Even though the rumors had failed to 
bring about a solution of the crisis, they were powerful enough to bring 
Sehor Per6én out of his "vacation" spot. On February 20 he made a speech 
before the labor attachés assigned to Argentine embassies in foreign coun- 
tries in which he assailed the foreign radio and press for publishing slan- 
derous reports about Argentina. Evita Perén was extricated from her ill- 
fated venture in strike-breaking when it was announced that she had sold 
her newspaper Democracia last November. It was noticed that the new owners 
of the paper are personal friends of the first lady; however, the report 
implied that Sefiora Perén has given up "journalism" at least for the time 


being. 


On February 22 the political climate was such that Perén made another 
speech, this time before an open gathering of the railroad workers in Buenos 
Aires, He angrily denounced the rumor-spreading campaign, which he attributed 
to his enemies, and threatened them with unleashing his "labor legions" 
against the saboteurs. To quell the rumor of a coming army coup, General 
Sosa Molina, War Minister and army spokesman, called the rumor an "insult to 
the armed forces." 


Even though things were quieted down somewhat by the presence of Per6n 
in the federal capital and the statements made by Sosa Molina, the strike 
continued to gather momentum. The powerful Argentine Federation of Graphic 
Arts launched a 24-hour nation-wide general strike, thus leaving the whole 
country without newspapers. To settle the strike the Government appointed 
as federal mediator Cecilio Conditti, a stauch Peronista and a member of the 
Masons' Union. He immediately called on the strikers to return to work and 
assured them of complete fulfillment of their demands, but refused to deal 
with the strike committee which he accused of prolonging the strike for 
political reasons. Some workers obeyed the call but they were met by pickets, 
and a series of clashes resulted in which the "volunteers" were turned back. 


The news blackout was broken on February 25, when El Mundo, an official 
newspaper, and La Fronda, an extreme nationalist newspaper and open spokes- 
man for native fascists, appeared in the city of Buenos Aires. The papers 
were published by using employees of the mint and workers brought from the 
interior of Argentina under the promise of extremely high wages. Since the 
strike is so warmly supported by the rank and file of the printers of Buenos 
Aires, it was feared that pickets would prevent workers from entering the 
buildings of the two newspapers. To guard against this, a police cordon was 
thrown around the buildings and the strike-breakers were housed on the prem- 
ises. The police cordon around La Fronda was reinforced by the presence of 
armed thugs within the building. Both newspapers carried headlines outlining 
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the benefits of the Perén regime on its third anniversary and both abstained 
from mentioning the strike. 


The strike, up to the end of February, had not been called off, but 
some cracks had begun to appear in the government's armor, Conditti ordered 
the release of the 233 arrested strikers. Debate on constitutional amend- 
ments was postponed until the middle of the next month. Radical delegates 
who supported the strike converted it into a political weapon by bringing 
it to the floor of the assembly, and the Peronista delegates tabled the de- 
bates rather than be counted as enemies of labor, 


Conditti attended a mass meeting called by the strike committee and 
speaking to the workers he made the accusation that Yankee imperialism and 
Moscow gold were responsible for the strike. 


Later he told the workers that he did not have anything to discuss with 
the strike committee and that the only subject to be dealt with was the im- 
mediate return to work of union members, This pronouncement broke up the 
meeting and 3,000 of the strikers marched to the Casa Rosada, the presiden- 
tial palace of Argentina, and demanded an audience with Perén, but they were 
told that he had already left. 


The strike is the largest labor conflict in recent years in Latin 
America; it is supported actively by 32,000 printers and many thousands of 
workers who are engaged in secondary boycotts. It has cost the publishers 
3 million pesos, the workers 4 million pesos in wages lost, and the dis- 
tributors 1 million pesos. 


The present crisis is perhaps the greatest test of the Peronista regime, 
and it is curious to observe that, in spite of the violence of the situation, 
the Government has not dared to call out the army to end the strike as has 
happened in the past. Perhaps Perén is afraid that army intervention would 
mean his downfall, or perhaps he is aware that the rapid industrialization 
of Argentina has caused a social dislocation in Argentine society which 
under strong army measures might lead to civil war. It is doubtful that 
labor will abandon Perén at the present time; organized legal trade unionism 
is a new thing in Argentina and it has bem fostered by government policy 
since Perén came to power. The workers of Argentina are familiar with the 
repressive policy followed by the landed gentry which controlled Argentina 
up to the Peronista "revolution." Nevertheless, it is difficult to see how 
Per6n's government will be able to emerge politically unscathed from the | 
crisis. 


In the intrigue behind the scenes, the Army has been successful in 
curtailing the political activities of Perén's wife. Just down the hall 
from Per6n's office in the Casa Rosada, Colonel Enrique P. Gonzflez, out- 
spokenly opposed to Sefiora Perén, has been installed with the new title of 
Immigration Director, It is generally conceded that his main objective 
will be to keep an eye on the President's office. In recent public gather- 
ings, Sefiora Per6n has made herself increasingly conspicuous by her silence. 
The Army reportedly made its position clear, that Sefiora Perén must leave 
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the country, preferably for Europe, or retire to private life. Naturally 
Sefior Perén is not receptive to either suggestion. Since the Army is not 
anxious to get rid of Perén because of his popular appeal, it remains to 
be seen how much pressure it is' willing to exercise. 


After considerable vacillation the Peronista party reached the decision 
to change the constitution so that Perén could be reelected. Convention 
president Domingo Mercante and other Peronista leaders had taken the Presi- 
dent at his word when he said that he would not be able to accept another 
term and decided to drop the proposal to allow a president, to succeed hin- 
self. Evidently they were later convinced that Article 77 forbidding two 
successive terms for presidents would have to go. 


The proposal requiring foreigners to become citizens or leave the 
country has been somewhat modified, After two years continuous residence 
in the country, a foreigner may request citizenship or declare his intention 
to retain his original nationality. Unless this declaration is made, 
foreigners automatically become Argentine citizens after five years residence 
in the country. 


As was expected, the National Economic Council approved a new set of 
regulations proposed by the Central Bank of Argentina to prevent further 
depletion of foreign currency deposits in Argentina. The regulations affect 
all countries indiscriminately. 


The new regulations went into effect on February 1 of this year. Pri- 
vate banks and authorized exchange dealers are directed to suspend transfers 
abroad in official or free exchange, regardless of currency and purpose. 
Exceptions are made in some cases, :but even though authorized, every trans- 
action involving remittances abroad must be cleared with the Central Bank. 
The exceptions are as follows: 1) transfers covering reimbursements for 
imports from neighboring countries and countries with which Argentina has 
clearing agreements, 2) new transfers expressly granted by the Central Bank 
after February 1. The Central Bank suspended permission to open any new 
import credits regardless of currency, or origin of the merchandise. 


These stringent regulations are probably too late to be effective, because 
dollar and hard currencies balances no longer exist. As a matter of fact, 
the government regulations and the dollar scarcity caused a wave of heavy 
selling in the stock-exchange which wiped out as much as 36% of selective — 
stocks. As the situation became desperate, business and banking circles _ 
began to clamor for an American loan. Peron in a speech before the railroad 
workers promised to shoot himself before asking for Yankee aid. However the 
N.E.C., which directs the finances of Argentina, has advocated a loan as 
the only way to cope with the situation. It has suggested also that Argen- 
tina should join the International Monetary Fund and the International Bank 
for Reconstruction and Development, 


The White House has been approached informally by Perén through Ambassa- 
dor Remorino and the good offices of Ambassador James Bruce, who specifically 
blames Miranda and not Per6én for the present crisis, but Washington is cool 
to such suggestions. | 
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The British mission in charge of negotiating a new bilateral trade 
agreement arrived in Argentina early in February, but the printers! strike 
and the serious economic situation delayed the beginning of conferences. 
However, a brief release to the press dated February 22, announced the 
opening of negotiations. It is believed that it will take several weeks to 
conclude a new trade pact. The British theme seems to be 1) more and better 
beef for Britain, 2) more British manufactured goods to be purchased by 
Argentina, in order to allow Britain to reduce its unfavorable balance of 
trade with Argentina. 


URUGUAY 


During the first part of February, 22,000 workers in the meat packing 
industry voted to strike, because of the failure of retailers to comply 
with a government order calling for salary increases. 


Argentine restrictions on the sale of foreign exchange for tourist pur- 
poses has had a noticeable effect on the Uruguayan tourist trade, The low 
rate of exchange for Argentine pesos in Uruguay and high prices at resort 
establishments have reduced the flow of tourists to that country. Ina 
long range effort to stimulate tourist trade, a law has been proposed which 
would exempt hotels assessed over a million pesos, from property and certain 
other taxes for a period of ten years. 


Considerable publicity has been given to the broadcast of Edward 
Tomlinson on February 12 in which he stated that Argentine Foreign Minister 
Juan A, Bramuglia had intervened in United States—Uruguayan affairs when he 
visited Washington, D.C. recently. According to Tomlinson, Bramuglia came 
to Washington 1) to seek a market for Argentine grains and 2) to ask that 
the United States ambassador to Uruguay, Ellis 0. Briggs, be recalled. The 
specific charge against Briggs was that he had been inciting the Uruguayan 
Government to criticize the Perén regime in Argentina, thus causing bad 
feelings between the two countries. 


PARAGUAY 


When the Molas Lépez revolution overthrew Raimundo Rolén's 28 day old 
provisional government, another name was added to the growing list of chief 
executives who have sought in vain to bring political peace to the country. 
During his 28 day rule as provisional president, Rol6n had formed a cabinet, 
announced presidential elections, and invited all political exiles to come 
home and vote. This served only to broaden the schism in the Colorado 
party which Rol6n was trying to unite. The Colorados had split into two 
factiong when Gonz&lez was overthrow in January, , The Guionistas, followers 
of Gonzalez, and the Unionistas, followers of Rolon, appointed a joint com- 
mittee to discuss their differences and arrange for unification of the party. 
Both groups pledged support to the provisional Government and were to have 
chosen their presidential candidate in a convention scheduled for March l. 
The Army, having supported Rol6n when he assumed control.on January 30, now 
expressed the desire that he be the official Colorado-candidate. Surprisingly 
enough, Rolén announced that he did not care to run for president but pre- 
ferred to work for the promotion of peace and harmony in the Republic during 
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the term of his provisional presidency. It appeared that his intention was 
to pacify the existing political factions and make them part of the Colorado 
party. On February 27, Molas Lopez, a dentist, supported by a revolutionary 
group and certain army units, forced Rol6n to resign ) while some members of 
his cabinet and a large part of the people of Asuncién were attending a 

a wake for Archbishop Juan Sinforiano Bogarfn, who died on February 25. It 
was announced that the reason for the revolt against Rolén was that he had 
failed to carry out properly his duties as chief executive. Probably the 
real reason was that he had invited the thousands of political exiles home 
to vote, and, although he had announced his decision not to run for office, 
Molas Lopez and his supporters were not sure he meant it. Molas Lépez is 

is a veteran in the Colorado party high command and in addition had the 
support of the first division of cavalry from Campo Grande and that of the 
artillery regiment in Paraguarf, both of which are located near the capital 


city of Asuncién. 


There was hardly room to store the 100,000 ton bumper crop of corn, 
and for the first time in years the Bank of Paraguay's cost of living index 
for workers! families declined as a result of lower food costs. The instal- 
lation of a Portland Cement Plant, having the advantages granted by the 
Government to new industries, was approved by presidential decree. The 
capital of the plant is 20 million guaranfes ($6,680,000) and the concession- 
aire, reportedly an Argentine capitalist, was allowed 180 days to organize 
an operating corporation. The Merchant Marine Fleet, with modern units 
acquired recently from the United States, is considered an important factor 
in the development of economic activities of Paraguay. The director of the 
fleet has created agencies | in the principal ports of the Plate River and has 
granted to Rotterdam Sudamérica S -A., which has its own ships with regular 
service to Europe and the United States, the right to open a local agency. 
Plans have been made for the expansion and modernization of port facilities 
in 1949. It is believed that these innovations will considerably enhance 
commercial development. 


It is reported that some 4,000 White Russian refugees from a camp 
located in the central part of the Philippine Islands. will be permitted to 
enter Paraguay for the purpose of establishing themselves there permanently. 
Nearly 6,000 White Russians are now on the Island of Samur where they have 
been given temporary asylum after fleeing from the Communist armies now 
over-running China, The report states that the International Organization 
of Refugees will begin transporting the refugees to Paraguay in two ships 
as soon as the last White Russians from Shanghai arrive in the Philippines. 


BRAZIL 


In the spotlight in February's news from Brazil is the report of the 
Joint U.S.-Brazilian Technical Mission which has just been submitted to the 
two governments at Washington and Rio de Janeiro. Composed of American and 
Brazilian economists and Brazilian industrial and agricultural leaders, the 
joint committee, popularly called the Abbink mission, is headed by John Abbink, 
an American economist and president of the board of directors of McGraw Hill 
Corporation. For the past six months the group has been conducting an inten- 
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sive survey of Brazil's economic situation and the report contains its reconm- 
mendations as to what is necessary to ensure the nation's future economic 
development and industrial expansion. If the commission's suggestions are 
adopted, the report will serve as a sort of master plan for a program of 
development in Brazil which Abbink believes could be completed within 25 years. 


Although copies of the report were not yet published at the time of 
this writing, it is known that in it the mission urges: 1) the development 
of agriculture as well as industry; 2) the expansion of power facilities, 
especially hydro-electric plants; 3) increased production of petroleum and 
other fuels; 4) increased immigration, especially of farm labor and skilled 
industrial workers; 5) improved transportation and warehousing facilities; 
6) the guarantee of fair treatment for U.S. investors in Brazil and a bi- 
national agreement to eliminate double taxation. Owing to a difference of 
opinion among the members of the commission as to whether principal attention 
should be placed on agricultural or industrial development, the finished 
study consists of two parts, The first is the majority report representing 
the opinion of Abbink and most of the other members of the committee and 
recommends that agricultural development and improved transportation and 
power facilities should precede industrial expansion. The second represents 
the industrialists! point of view, which considers the nation's industrial 
development to be of prime importance, The latter group believe that con- 
centration on agricultural development would result in placing Brazil ina 
state of economic colonialism, and insist that the "development of Brazilian 
industry is imperative to the use of Brazil's raw materials." 


According to Abbink, increased agricultural production is an indispensable 
prerequisite for any program of economic development in Brazil. The nation's 
present food situation is poor and it is getting worse. Hence Abbink does 
not believe any large-scale industrial expansion is feasible which would draw 
more agricultural workers away from the land. Already the Brazilian Govern- 
ment is working to improve its agricultural production. The Ministry of 
Agriculture recently launched a farm program calling for more than 100 live- 
stock centers, 22 repair centers for farm machinery and a plan of soil con- 
servation, but much more needs to be done. Perhaps the greatest progress 
made so far in spreading the use of modern agricultural methods has been in 
the state of Sao Paulo. There Nelson Rockefeller has set up five farm com- 
panies where farmers can learn to operate modern farm machinery. The plan 
has proven to be very successful and the Government has established similar 
centers, but many more are needed. 


One factor which hinders agricultural development in Brazil is the lack 
of farm machinery. Agriculturalists would like to let such machinery into 
the country duty-free, but they are strongly opposed by industrial leaders 
who fear foreign competition, even though they are unable to meet the farmers' 
present demands. In January all imported farm machinery and implements were 
exempted from price and distribution controls, but the import license require- 
ments still remain in effect. 


The report suggests, among other things, that a rural bank be established 
for authorization of agricultural credit, as well as a central bank for the 
"effective control of all types of credit." 
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Increased immigration of farm laborers and skilled workers is essential 
to any large-scale plan for agricultural development or industrial expansion 
in Brazil. The Government is already engaged in a program designed to attract 
more rural workers and technicians into the country. Early in February the 
Brazilian Congress authorized the expenditure of 500 million cruzeiros for 
the promotion of immigration and colonization, while within the past two 
months a total of 2,413 immigrants from Germany, Austria, Poland, the Ukraine 
and the Balkan countries arrived in Brazil. Most of these immigrants are 
skilled craftsmen and farmers. In an effort to further the development of 
its agricultural resources, the state of Goiaz recently signed an agreement 
with the Italian Cooperative of Agricultural Technicians to bring a thousand 
Italian families into the state with their farm tools and tractors to grow 
wheat, grapes, olives, and fruits. The immigrants will be permitted to buy 
land over a ten-year period, during which time they will be exempt from all 
state taxation. 


Another essential factor in the economic development of Brazil is 
transportation. The Government has a number of major highway projects now 
under construction, but they only begin to skirt the vast areas of unopened 
territory in Brazil's interior. One of the most important of these projects 
is a 1,685 kilometer highway which is supposed to be finished by the middle 
of this year, and which will connect Rio de Janeiro with SA Salvador, capital 
of Bahia. Other roads under construction will link Belo Horizonte with Rio, 
S&o Paulo and Vitéria in Espfrito Santo. Work has begun on a new high-speed 
asphalt highway between Rio de Janeiro and So Paulo which will reduce the 
present distance by about 40 kilometers. In addition to plans for improving 
transportation through the extension of highways and railroads throughout 
the country, the Government proposes to build a chain of airports crossing 
central Brazil from north to south, The locations of the principal airports 
on this route will be Manaos on the Amazon, Goiania in Goiaz, and Guaira on 
on the Paran& River in the state of Paranf. Work on the airport at Gua 
is expected to begin in the very near future. 


As to the role of foreign capital in the development of Brazil, the 
Abbink report recognizes the need for this capital and suggests two things 
to stimulate U.S. investments there. One is the signing of an agreement 
between the United States and Brazil which would be a "regular treaty of 
private capital investments, regulating all investments and establishing 
their functions and freedom of action." The second is the conclusion of a 
pact between the two nations to eliminate double taxation. At present, an 
American firm in Brazil is subject to taxation by both the Brazilian and the 
United States Governments. The proposed pact probably would permit only the 
nation where the profits are earned to tax the firm. Officials in the State 
Department in Washington have announced that negotiations for such a treaty 
will start soon. 


Despite the opposition of certain elements to any participation of 
foreign capital in the development of Brazil, the Brazilian reaction to 
these recommendations has been very favorable. Honério Monteiro, Minister 
of Labor, Industry and Commerce, announced that Brazil will make every effort 
during 1949 to speed economic development and will invite cooperation by 
foreign capital for that purpose. "In this way," he said, "we can increase 
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and improve our industrial production and make possible a higher living 
standard. But this is not the only phase of our economy in which wide and 
guaranteed investments of capital can be made." He emphasized that agricul- 
ture, and transportation as well, have great possibilities as investment 
fields, both for foreign and domestic investors. One of the things which 
the report brings out is the fact that Brazilian capital can also play an 
important role in financing the nation's economic development, domestic 
monetary resources not being as limited as is frequently said. 


Strong movement is growing in Brazil in favor of letting foreign capi- 
tal be free to come and go as it pleases, acting on the theory that capital 
always stays where it prospers. This group feels that it is up to the 
Brazilians to see that foreign capital does prosper. They believe that if 
the recommendations of the Abbink report are adopted, the economic relations 
of the United States and Brazil will enter upon a new phase, and "American 
capital, thus protected, will arrive in large amounts." 


A major reason for this movement to encourage the entrance of foreign 
capital is Brazil's concern over reported British plans to open up the re- 
sources of the African continent, with the support of American capital. 
Brazilian economic leaders see Africa as a potential source of supply able 
to provide nearly all the items that Brazil produces today, and they realize 
that something must be done soon to meet this threat. Sao Paulo's industrial 
leaders, seriously concerned, sent out a call to farmers to attend an agricul- 
tural convention at the end of this month to discuss the problem, 


The recommendations of the Abbink mission that Brazil enlarge its 
agricultural production make appropriate here a survey of the present 
Brazilian agricultural scene, as well as a few remarks on the future of many 
of its agricultural industries, Statistics on 1948 production are not com- 
plete, but so far the over-all outlook can be termed as only fair, for 
while in the wheat, sugar, vegetable oil and citrus fruit industries produc- 
tion has increased, there have been significant drops in cotton, cacao, 
tobacco and rubber production, Declines in these industries can be attributed 
largely to disease and unfortunate weather conditions, for during the latter 
part of 1948 many productive areas suffered from floods, heat waves and 
droughts, 


Turning first to Brazil's food production, we see that crops for domes- 
tic use have not been increased, as in many of the neighboring countries, 
and this has necessitated continuous prohibition of food exports. Drought 
conditions in Sao Paulo in December, culminating in a January heat wave, led 
to reports of dire effects on rice, corn, beans and other food crops, but 
recent rains may make up for some of the damage. 


During 1948, Brazil's rice acreage was increased 9% and although dry 
weather in some areas has again lowered the yield per acre, 1948-49 produc- 
tion is estimated at 110 million bushels as compared with 101 million in 
1947-48 and some 60 million before the war. In spite of greater production, 
rice exports declined during 1948 to about 465 million pounds as against 
the previous year's record of 546 million pounds. 
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In the wheat industry, despite a record crop last year, it is evident 
that domestic needs have not been met. Government attempts to restrict 
flour imports have had to be relaxed, and early last month Finance Minister 
Correa e Castro announced that flour imports would be permitted at points 
from Pernambuco northward. 


Production of oranges and tangerines in Brazil continues to increase 
with a 1948 crop of 33 million boxes. However, this is still below the 
average for 1935 through 1939 which was 34,466,000 boxes. 


Brazil's coffee production, in spite of the coffee borer and adverse 
weather conditions, was large in 1948. On the export list, it represented 
the largest increase in both value and tonnage, exceeding the 1947 export 
value by over $39 million cruzeiros. The Carteira Agrfcola do Banco de Sao 
Paulo reported that this year's coffee exports reached 18,055,969 sacks, 

13 million of which are said to have gone to the United States. The future 
of Brazil's coffee industry is hard to predict. Coffee growers are faced 
with large outlays for pest control, inflated prices for supplies, and a 
weakening trend in U.S. markets due to competition from other coffee- 
producing nations. Here, Africa might become a possible competitor, but it 
is mainly other Latin American coffee producers that are a cause of worry. 
Some sources say that SHo Paulo's 1949-50 exportable coffee crop will only 
come to 6 or 7 million bags, compared with over 9 million for 1948-49 and 
over 8 million for 1947-48. Measures have been prepared by government 
authorities and coffee growers to set up quota systems, and facilitate loans 
for the acquisition of fertilizers, insecticides and farm implements, to 
help prevent a decline in this mainstay of Brazilian economy. 


In the sugar industry the present looks bright, but new diseases present 
a threat to future crops. Brazil's sugar crop this year reached a record 
level of 26 million 60 kilo bags, an increase of 1 million bags, However, 
concern is felt regarding a new disease generally called black rust or smut, 
Sugar growers in infected areas are asking for government aid to help suppress 
it. Pathologists are recommending more care in cultivating and planting 
sugar cane, and the development of more resistant types. The smut has cut 
yields as much as 40% in S&o Paulo, the second largest sugar producing state 
in Brazil. Growers whose plantations are infected are destroying their cane 
and planting no grass crops, while other growers are using only resistant 
varieties. The Brazilian Government has set up a cooperative test field to 
combat this fungus disease, which spreads rapidly and is exceedingly diffi- 
cult to control. 


An interesting new development in Brazil's sugar exports is a recent 
agreement to sell to Pakistan 100,000 tons of sugar between January and 
June of 1949. Of this amount, 20,000 tons already have been shipped. Brazil 
will receive jute in exchange. 


In the livestock industry, one of the country's most important economic 
activities, although production this year was good, disease seems to be one 
of the principal hindrances to future development. It is estimated that 
Brazil has from 6 to 8% of the total number of cattle and hogs in the world. 
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The cattle consist largely of mixed breeds, native stock crossed with the 
Indian Zebu or Brahman. The most serious livestock diseases in Brazil are 
hog cholera, foot-and-mouth disease and cattle grubs, which are said to 
exist in almost epidemic proportions. The losses caused by these diseases 
are very great, but the fact that they are often benign and do not kill 
creates a certain indifference on the part of some cattle raisers, who fail 
to consider the disastrous secondary effects. Reports indicate that Brazil 
is not lacking in veterinary services to remedy these conditions. Many 
veterinarians are employed by the government, which also maintains agricul- 
tural stations and laboratories to supply cattle raisers with animal remedies 
and treatment free or at a very small cost. Recent preoccupation of the 
Brazilian Government over foot-and-mouth disease was revealed by reports 
that President Dutra will ask Congress for 15 million cruzeiros for a cam- 
paign to stamp out this menace to the cattle industry. 


Wood exports from Brazil in 1948 decreased, showing a decline of 41% 
in quantity and 46% in value during the last six months of this year as 
compared with a similar period in 1947. Although 95% of Brazil's wood ex- 
ports come to the United States, production remains small due to lack of 
transportation facilities for the unorganized lumber trade. About 29% of 
the national territory of Brazil is wooded land. How many types of hard- 
wood exist there has never been determined, but many varieties are now 
being exported for use in such products as furniture, floors and naval craft. 
Hardwood exports have increased from 6,342 tons in 1939 to almost 25,000 
tons last year, and the demand seems to be increasing. This industry, if 
sufficiently developed, could be a significant source of income for Brazil, 


Consideration of the rubber industry reveals that expectations for 
1948-49 rubber production have fallen from 27,000 metric tons to less than 
25,000 tons. This comes largely as a result cf the failure of the Federal 
Chamber of Deputies to include in the 1949 budget 150 million cruzeiros 
requested by the Rubber Credit Bank to finance purchases, Insufficient domes- 
tic production has necessitated large imports of synthetic rubber from the 
United States. The amount reached 252,272 kilograms in 1947 and continued 
during 1948 in spite of severe import license restrictions. 


This month General Silvio Raulino de Oliveira, president of the Brazilian 
National Steel Company which operates the famous Volta Redonda plant, arrived 
in the United States on a technical and purchasing mission. He will remain 
for about two months and during his visit will study means of increasing 
the production of Volta Redonda by 50%. By the end of this month, the plant 
was expected to reach capacity output of 250,000 metric tons of steel a year. 
This figure represents a little over half of present Brazilian steel con- 
sumption, but industrial needs for steel are increasing so rapidly that even 
when the plant's capacity is tripled, as is eventually planned, Brazil will 
probably have to depend upon foreign steel to a large degree. 


Brazilian political news of the month is dominated by President Dutra's 
forthcoming visit to the United States in May. The Brazilian press has been 
expressing great interest and pleasure over the visit, and in the Jornal do 
Comércio it was termed "an invitation demonstrating that the political ical inten- 
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tions of the United States have as an objective the uniting of two great 
nations with a common destiny." One significant aspect of the visit is 
that it will be the first time a Brazilian president has visited the United 
States while in office. Not since 1876, when Dom Pedro II came as an 
official guest of President Ulysses S. Grant for the national commemoration 
of the centenary of our independence, has a Brazilian chief executive been 


in Washington. 


Two important declarations regarding Dutra's visit were made this month. 
On February 11 it was announced that Finance Minister Pedro Luis Correa e 
Castro would leave for the United States two weeks before President Dutra, 
with the purpose of "initiation preliminary conversations on economic prob- 
lems of common interest." Then on February 21, Chairman Sam Rayburn of the 
House of Representatives announced that Dutra would be invited to address a 
joint session of the House and Senate while in Washington. These moves of 
mutual cordiality, if properly conducted, should go a long way towards in- 
creasing Brazilian-American friendship and might serve to check the tide 
of anti-American feeling noted in Brazil. 


A new law passed January 5 to implement the Constitution of 1946 gives 
Brazilian labor an important gain. It states that all employees are entitled 
to a paid weekly day of rest, preferably Sunday, and provides that, except 
for essential services, work is prohibited on civil holidays declared by 
federal law and on religious holidays according to custom, and that wages 
must be paid for these holidays. In the case of essential work on civil 
and religious holidays, double wages must be paid unless the employer grants 
a compensatory day of rest. Payment for the rest day is contingent upon 
appearance for work during the entire preceding week unless valid reasons, 
enumerated in the law, are shown for the absence, 


Religious news this month in Brazil, as in the rest of the Catholic 
world, was conserned with the condemnation of Cardinal Josef Mindszenty in 
Hungary. The action of the Communist-dominated court brought bitter protest 
from the Brazilian Government, and resulted in mass religious demonstrations 
by the people and church leaders, On February 16, thousands of Rio Catholics 
joined in the solem Eucharistic procession led by the Archbishop of Rio, 

Dom Jayme de Barros Camara, which marched from the Church of Sant'Ana to the 
Church of the Candelaria, The President and other high officials were 
present, and all commercial and public activities were suspended at 2:00 P.M. 
to enable the population to participate in the mass protest against the 
Hungarian Cardinal's condemnation. 


CARIBBEAN REPUBLICS AND PUERTO RICO 
CUBA 
Former President Ramon Grau San Martfn and his ministers of the Treasury, 
Education, and Public Works indignantly denied the charges made by Senator 


Pelayo Cuervo that they had stolen $174 million in government funds during 
Grau's regime. Prominent political figures joined in the charges, among them 
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Eduardo Chibas, who added that members of the present government were 
equally culpable. In addition to those formally accused and cited for court 
action, other political figures, including Chibas himself, have been accused 


of stealing. 


Chibas has denounced the National Lottery, which, acknowledged as cor- 
ruptive of personal and political life, is nevertheless beloved by the 
people. Chib&s also denounced the Machiavellian tendencies in Hispanic 
political life, about which he should be well informed from his courageous 
fight, both secret and open, against the terrors of the latter part of the 


Machado regime. 


A bright spot for former President Grau San Martfn was the conferring 
of an honorary degree upon him by the University of Miami. It was during 
his regime that many palatial residences were built in Miami by Cubans. 
Miami firms are still extensively advertising luxury accomodations and products 
in Havana newspapers, 


Major General Genovevo P&rez D&mera, pead of the Cuban Army, affirmed 
absolute loyalty to President Prfo Socarr&és, denying rumors of an imminent 
military coup. 


The President and his cabinet have promised many improvements including 
lateral roads, greater industrialization, and attention to food-producing 
agriculture, The visits of prominent world figures to Cuba during the tour- 
ist season have aroused rumors of great projects in the offing, Minister 
of State Carlos Hevia announced that the five points discussed by Presidents 
Truman and Prfo during the latter's visit to Washington included stabili- 
zation of prices, cooperation in case of war, industrial development, health, 
and general improvement, 


Members of the laboring classes have complained that union members, 
comprising only 25% of the working population, keep non-union men out of jobs. 


The Cuban Congress is now in special session until August 31 to consider 
the adoption of the budget, and accounting laws, the establishment of a 
Tribunal de Cuentas (government auditing bureau), and the creation of a 
Public Office Court (a civil service commission), as — by Artiole 108 
of the Constitution of 1940. 


The budget for the ensuing fiscal year is estimated at $225 million, 
275 million less than last year. Included in the budget is $50 million for 
the Ministry of Education, which sum Minister S&nehez Arango says is too 
little and will necessitate discharging still more teachers who now receive 
a base pay of $97.54 monthly. Last year teachers are said to have been 
paid $68 million of the $87 million appropriated for education. 


Dr. Guillermo Belt, long-time Ambassador to the United States, has 
resigned and returned to Havana to resume private practice. 
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Dr. Felipe Pazos, director of the newly-authorized National Bank, has 
explained its functions of currency issuance, rediscount, and financing of 
national industry. The bank, authorized in December, cannot function until 
supplementary laws have been passed, The People's party and influential and 
conservative publications call attention to possible dangers to the national 
economy whould the Cuban peso lose its proud and practically unique position 
of parity with the U.S. dollar. 


More than 130 sugar mills were grinding during February. Production 
for 1949 is limited to 5 million long tons. The United States' purchase 
quota assigned to Cuba is 1,972,000 tons as compared with 6 million tons in 
1947. Cuba, however, has allotted 2,900,000 tons for sale to the U.S. For 
domestic consumption 200,000 tons has been assigned and for markets outside 
the United States 800,000 tons, leaving 1,100,000 tons at the disposal of 
the Cuban Sugar Stabilization Committee. An endeavor will be made to keep 
the price of sugar at or above 4¢ a pound. At present the price is slightly 
below this figure. | 


Cuba has reserved the right to use all radio channels after March 2l, 
at which time the modus vivendi agreed to in 1947 in accordance with the 
North American Regional Broadcasting Agenda will expire. 


HAITI 


Late in January the Haitian Government accused Colonel Astrel Roland, 
Minister to Ecuador, of plotting, with Dominican backing, to overthrow the 
regime of President Dumarsais Estimé. Colonel Roland was instructed to 
return to Haiti to explain himself but went only as far as the Dominican 
Republic, where he began an open war of words against his government. Evi- 
dently the latter found sufficient reason to believe that the Dominican 
Government was at least conniving with Roland in fomenting ill feeling between 
the two countries when use of the government radio station, Voz Dominicana, 
was given to the Colonel to launch some choice invective. The 8 o'clock 
broadcast of Spanish music, a great favorite with Haitians, was canceled 
without notice; and startled listeners heard a voice demanding the overthrow 
of "that blood-thirsty, dishonest, cowardly assassin," President Estimé, 

It was Colonel Roland, denying any conspiracy but promising to return to | 
Haiti to bring back mulatto rule. 


The Haitian Government replied by radio in equally picturesque terms 
and read bits of the Colonel's correspondence to indicate the nature of his 
plotting. There were other exchanges of bitter, inexpedient words. The 
Haitians recalled their ambassador and passed laws reviving military service, 
creating a committee for probing subversive activities, and authorizing 
$3 million for national defense . 


On February 16, Joseph D, Charles, the Haitian representative to the 
Organization of American States, presented his case before that body's coun- 
cil in Washington, accusing the Dominican Republic of "moral aggression" 
against Haiti in permitting Colonel Roland to carry on his subversive campaign. 
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The repetition of the broadcasts, after Haitian protests, indicated tacit 
approval on the part of the Dominican Government. Joaquin Salazar, the 
Dominican Republic's representative, formally denied all charges. 


Just ten days after the Haitian charge of "moral aggression," the two 
countries accepted a resolution of the Council to make a prompt and peace- 
ful settlement of the dispute. 


Less volatile events included the continuation of preparations for the 
Bicentennial Exposition of the Founding of Port-au-Prince, scheduled to 
open next December, The business district is undergoing considerable brighten- 
ing up, while the waterfront site of the Exposition is being entirely rebuilt. 


The budget of $13 million (not including the aforementioned $3 million 
for defense) is the highest on record, and a search for new revenue must 
continue if a small deficit is to be wiped out and the new budget balanced, 
A 3% sales tax was turned down, and some changes in export taxes have been 
made. 


THE DOMINICAN REPUBLIC 


The Dominican Republic is busily engaged in construction projects. 
Since tourist trade, if brisk, provides one way for a contry short in dollars 
to get them without embarrassing loans, the government is continuing its 
hotel-building program. Plans for a million-dollar structure at Santiago 
were released, The new hotel reportedly will have 56 rooms, a roof garden, 
outdoor swimming pool, and other sports facilities. Another link in the 
government's chain of hotels will be built shortly in Barahona, 


Construction is continuing on the island's forst hydro-electric plant. 
A tunnel, bored through 4,000 feet of rock, reaches the headwaters of the 
river above the Jimenoa Falls. Completion of the entire plant is scheduled 
for the end of the present year. The plant, capable of generating 7,500 K.W.H., 
be add about 40% to the total capacity of the Cfa. Eléctrica de Santo 
mingo. 


No word had been received concerning a new $25 million public works 
program and a much-discussed labor code for which a special session of the 
legislature had been called. 


On February 4 it was announced that the government had purchased a 
second destroyer from the British Navy. The 1,350 ton vessel will be renamed 
the Trujillo. Two weeks later it was noticed that Great Britain had bought 
125,000 tons of Dominican sugar at 4¢ a pound, which is above the current 
market price, 


As part of the observance of the 105th anniversary of Dominican indepen- - 
dence, President Trujillo issued a decree freeing all his political prisoners, 
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PUERTO RICO 


Governor Mufioz Marfn, after two months in office, is beset by problems, 
the solutions of which will mean the success or failure of the island's 
fight to raise its standard of living. The program to attract and develop 
new industry is still under fire by some interested U.S. congressmen. 
Senator Tobey of New Hampshire, concerned by Textron's closing several of 
its factories in New England and disturbed at learning that the same company 
intended to open new mills in Puerto Rico proposed 1) to discontinue sending 
U.S. funds to Puerto Rico as long as tax holidays were being granted to new 
companies, and 2) to raise the wages of industrial workers to levels that 
would eliminate any competition with workers on the mainland, Governor 
Mufioz Marfn replied that his administration was not trying to lure established 
industry to Puerto Rico from the United States, and that the measures taken 
were to attract new U.S. capital to build new factories. 


Puerto Rico's Resident Commissioner, Dr. Fernés Isern, said he was 
finding it increasingly difficult to fight the Green proposal, which would 
extend the federal minimm salary to the island, because of petitions from 
both local unions and the A.F.L., strongly endorsing the measure fixing 75¢ 
as the minimum hourly wage. Representatives of sugar refineries have said 
they would be forced to shut down if the bill became law, 


Both the U.S. and Puerto Rican Governments have petitioned the Supreme 
Court to rule on the constitutionality of that part of the Sugar Act of 1948 
which restricts the amount of refined sugar Puerto Rico and other island 
dependencies can ship to the United States. The U.S. Circuit Court of 
Appeals in a two to one decision had previously ruled that the Secretary of 
Agriculture had misinterpreted and improperly enforced several provisions 
of the sugar law, but at the same time the court refused to rule on the 
constitutionality of the restrictions on refined sugar. Puerto Ricans hold 
that the law discriminates against them as citizens of the United States and 
that therefore the law is unconstitutional. 


Tension is also increasing between sugar growers and workers over the 
latter's demand for substantially higher wages and other benefits. The 
union called a mass meeting for Sunday, February 27, to decide what action 
to take in case the sugar producers would not better their offer of $¢ an 
hour increase and a $500 life insurance policy for refinery workers. No 
increases were to be given field workers, 


As a result of the meeting, a general sugar strike will begin on March 
7, if an agreement cannot be reached by that date. In the meantime a joint 
committee of the two sugar unions will explore every possibility of a favor- 
able settlement. Reports filtered in from the Guayama area that cane workers 


were beginning to strike in view of the unfavorable outcome of the wage 
talks. 


Birth control is receiving the attention of responsible health author- 
ities. First Dr. Rafael de J. Cordero, Auditor of Puerto Rico, declared in 
an address at the University that he favored such measures in view of the 
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alarming population problem. He said it was impossible to raise living 
standards in the face of such rapidly growing numbers, Were the United 
States as thickly populated, it would be faced with trying to support 2 ! 
billion people. Dr. Cordero was immediately attacked by the Bishop of San 
Juan, who reiterated the Catholic Church's traditional stand. Nevertheless, 

at the annual assembly of the Public Health Association, birth control was 
discussed as one of the measures necessary to check the increase of the 

relatively enormous population in Puerto Rico. Numerous proposals were 7 
| considered, but most attention was paid to those advocating voluntary 
sterilization, 
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